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Abstract 

 
International Financial Reporting Standards (IFRSs) have been widely adopted across the globe, 
but their impact is said to depend on how such standards are applied and enforced in each country, 
with local factors argued to be highly instrumental. This paper assesses the pertinence of such 
arguments through a longitudinal analysis of the implementation of R&D accounting in Korea’s 
rapidly developing pharmaceutical industry. While R&D capitalisation rates are evidently affected 
by local factors, the significance of local factors rests not just in their multiplicity, but in the scale 
of their interconnectedness and temporal nature (which impact their predictability and persistence) 
and in how they dominate the reasoning behind R&D capitalisation decisons at the expense of 
formal IFRS capitalisation criteria (which are rarely referenced). Enforcement action struggles to 
garner any substantial respect for such capitalisation criteria. In contrast to claims that enforcement 
is a vital stimulus to a principles-based accounting regime, regulatory interventions in Korea, in an 
attempt to counter uneven local implementation, are found to have reinvigorated Korea's 
traditionally strong rules-based mindset. 
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