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Abstract

This study examines the impact of local newspaper closures on corporate greenwashing
behavior. We hypothesize that the disappearance of local newspapers reduces exter-
nal scrutiny by weakening journalistic oversight, thereby increasing the likelihood that
firms exaggerate their environmental performance. Exploiting variation in newspaper
closures across U.S. counties, we find that affected firms are significantly more likely to
engage in greenwashing. The effect is particularly pronounced among large and high-
reputation firms, which appear more inclined to substitute symbolic for substantive
disclosure in the absence of media scrutiny. Financially constrained firms exhibit a
weaker response, possibly due to resource limitations or stronger regulatory pressure.
The findings are robust to alternative greenwashing measures, treatment definitions,
and local socioeconomic controls, underscoring the critical role of local media in pro-

moting corporate environmental transparency.
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